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Resources Upgrade
Pura Vida Energy (ASX: PVD), the exploration focused company with a
75% interest in the Mazagan Offshore Area (Morocco), has advised
that a resources review has led to a net increase of 1.6 Billion barrels
of resources potential (prospects & leads). Adhering to the same
methodology as previously utilised (applying prospective resources
only) the impact is to take our PT from A$0.80 to A$0.95/share.

Share Price*:

A$0.36

12m Price Target:

A$0.95

Upside/(Downside):

164%

Fundamental View:

Positive

Forecast Sensitivity:

3

Share in Issue:

What’s changed: 0.8 (net) to 2.4 (net) Billion bbls of resource potential
Total resources potential of 825 MMbbls to PVD’s current 75% interest
(although we assume a farm-down to 37.5% in our valuation) has increased
to 2.4 Billion bbls following ongoing technical work (which has integrated the
deeper reservoirs seen in proximate wells). Actual net prospective
(excluding leads) resources has gone from 825 MMbbls to 1,047 MMbbls
(+27%) with the balance of additional resources in the guise of new leads.

41.4m

Market Capitalisation

A$15.5m

Forecast FY’12 Cash/(Debt)

A$2.0m

Enterprise Value FY’12

A$13.5m
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A new technical angle & activity in the area stepping up
The upgrade in resources transpired from the inclusion of additional
estimates for the Lower Cretaceous (LC) horizons (Miocene prospects
unchanged). In essence the existing LC prospects have been upgraded and
new leads have been identified, with the LC now being acknowledged as a
major prospective play fairway in the deep water of Morocco (due to work
combining historical well data with recently added deeper water 2D seismic).
With Kosmos having completed 2,500km2 of 3D on its adjacent block
recently, and a decision to drill in 2013 expected to be taken at the year end,
we expect attention to turn increasingly to Morocco. We would also expect
PVD to be able to have a better chance of farmout (on better promote terms)
given the newly enhanced database and additional play type.
In aggregate, we continue to believe that there is potential for nearterm high impact events, including additional resources, farm-out
negotiations (leading to securing funding for the drilling program) and
acquisitions.
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Key Indicators
WI C & P Resources

1,047 MMbbls

EV/All Resources

US$0.02/bbl

CNAV

A$0.11/share

TNAV

A$0.11/share

RNAV

A$6.92/share

P/RNAV

0.05x

Analysts

Upcoming Events/Catalysts
Event/Prospect

30

Total

Tracy Mackenzie
T: +44 (0) 131 529 0376
E: tracy.mackenzie@nplus1brewin.com
Jack Allardyce
T: +44 (0) 131 529 0267
E: jack.allardyce@nplus1brewin.com
* Priced close 30/04/12

Prospect Inventory (with revised estimates)
Reservoir

Miocene
Lower
Cretaceous
Total:

Prospect

Toubkal
Zagora
Amchad
Jbel Musa
Jbel Ayachi
Jbel Lakhdar

Gross
Resources
Mean
MMbbls
790
47
38
202
222
97

Current Rating
CoS
%
20%
23%
23%
14%
14%
14%

1,396†

†Includes prospects only (excluding leads & prospects of +1.8
MMbbls gross)

Prospective Resources (MMboe)

Current

Current

Risked

Unrisked

52

524*

Valuation, $m

15.5

15.5

Net debt (cash), $m

-5.5

-5.5

EV, $m
EV/Prospective Res. ($/boe)

10

10

0.19

0.02

*Assumes a farm-down to a 37.5% interest

N+1 Brewin is retained by Pura Vida Energy for the provision of research services. This document is a Marketing Communication and has not
been prepared in accordance with legal requirements designed to promote the independence of investment research and is not subject to any
1
prohibition on dealing ahead of the dissemination of investment research. Please refer to important disclosures at the end of this document.

Please note that prior to 1st February 2012 NPlus1 Brewin LLP (“N+1 Brewin”) was formerly the Corporate Advisory and Broking division of Brewin Dolphin Ltd. As from 1st
February N+1 Brewin has adopted a different recommendation structure which is detailed below. The recommendation structure used prior to 1st February 2012 was based
on the upside to the 12m Price Target; Buy (>20% upside), Add (10% to 20% upside), Hold (-10% to 10% upside), Reduce (10% to 20% downside) and Sell (>20% downside).
(B) Denotes N+1 Brewin acts as broker to the company (A) Denotes AIM listing
N+1 Brewin Research – Current Recommendation Definition: Recommendations are a function of N+1 Brewin’s expectation of total return (forecast price appreciation and
dividend yield within the next 12 months)
Buy – Expected total return of 20% or more
Add – Expected total return of between 10% and 20%
Hold – Expected total return of between 0% and 10%
Reduce – Expected negative total return of between 0% and 10%
Sell – Expected negative total return of 10% or more
Fundamental View:
Positive - quality company, strong management, strong fundamentals, focused strategy.
Neutral - ambivalent over the company’s strategy, market place, management.
Negative – N+1 Brewin believes company has fundamental flaws and is not a long term investment.
Forecast Sensitivity:
1 = highly likely downgrade 2 = likely downgrade 3 = neutral 4 = likely upgrade 5 = highly likely upgrade
This report has been prepared by its author(s) as a marketing communication and it has not been prepared in accordance with the requirements to promote Independent
Research. It is therefore not subject to any prohibition on dealing ahead of the dissemination of Investment Research. In practice however, our conflict management
procedures prohibit N+1 Brewin and its personnel from dealing ahead of our Non-Independent Research.
Our research analysts receive compensation based upon various factors, including quality of research, client feedback, competitive factors and revenues of N+1 Brewin, a
portion of which is generated by corporate advisory & broking activities. Investors should be aware that N+1 Brewin does, and may seek to do, business with companies
covered in its research reports and may, as a result, have a conflict of interest that could affect the objectivity of this report. Investors should consider this factor in making
their investment decision.
For further information please refer to N+1 Brewin’s Conflicts Management Policy by clicking here: http://www.nplus1brewin.com/uploads/conflicts-policy.pdf. A list of
clients to whom N+1 Brewin provides corporate advisory & broking services and a list of transactions in which N+1 Brewin has acted as lead manager/co lead manager can
be accessed by clicking the following links:
http://www.nplus1brewin.com/clients/
http://www.nplus1brewin.com/deals/recent-transactions-selection-of-deals/
1. This report does not constitute or form part of any offer for sale or subscription of or solicitation of or invitation for or any offer to buy or subscribe for any securities nor
shall it or any part of it form the basis of or be relied on in connection with any contract or commitment whatsoever. The information contained herein is subject to change
without notice and its accuracy is not guaranteed. It may be incomplete and may not contain all material information relating to the Company.
2. The factual information contained in this report has been obtained from public sources and from the Company and is believed to be reliable and accurate. The report may
have been sent to the Company in order that the Company may highlight any factual inaccuracies contained in it but the Company has not necessarily made any comment
on it. All opinions and forecasts contained in this report are entirely those of the author(s) (and are not necessarily the views held throughout N+1 Brewin). For the avoidance
of any doubt N+1 Brewin has no authority whatsoever to give any information or make any representation or warranty on behalf of the Company, any of its shareholders or
any other person in connection therewith and this report has not been authorised or approved by the Company.
Unless otherwise stated, prices contained herein constitute a judgement as at 4.30pm the day before the date of publication. Any opinions, forecasts or estimates present a
possible outcome on the basis of the assumptions set out herein. They represent only one outcome and are the independent view of the author(s) of this report only. These
opinions, forecasts or estimates are subject to risks, uncertainties and assumptions and there can be no assurance that future results or events will be consistent with any
such opinions, forecasts or estimates. Securities traded on the Alternative Investment Market are classed as non readily realisable and it may be difficult to sell them or to
ascertain their true value or risk exposure.
3. N+1 Brewin has not independently verified all the information given in this report. Accordingly, no representation or warranty, express or implied, is made as to the
accuracy, completeness or fairness of the information and opinions contained in this report. To the maximum extent permitted by law and without prejudice to any rights
recipients of this report may have neither N+1 Brewin, the Company nor any other person (including, without limitation, any partner, representative or employee of N+1
Brewin) shall have any liability whatsoever for any loss howsoever arising from any use of this report or its contents or otherwise arising in connection therewith.
4. This report is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or
published, in whole or in part, for any purpose. In the United Kingdom this report and the investment activity to which it relates may only be communicated to and is only
directed at Professional clients or Eligible Counterparties as defined by the Financial Services Authority. This report has only been approved by N+1 Brewin for
communication to Professional clients or Eligible Counterparties and must not be acted on or relied on by any other person and in particular any person falling within the
Retail client classification as defined by the Financial Services Authority. Any investment or investment activity to which this communication relates is available only to and
will be engaged in only with those persons for which this communication is intended. Any US recipients of this document are believed, by N+1 Brewin, to be major US
institutional investors only as defined by Rule 15a-6 of the Securities Exchange Act of 1934. Any US institution wishing to obtain further information or to effect a transaction
in any security discussed herein should do so only through their US registered broker dealer.
Statistics relating to the research recommendations that N+1 Brewin publishes each quarter may be obtained at the following link: http://www.nplus1brewin.com/research
N+1 Brewin or a connected person may have positions in or options on the securities mentioned herein or may buy, sell or offer to make a purchase or sale of such
securities from time to time. In addition N+1 Brewin reserves the right to act as a principal or as agent with regard to the sale or purchase of any security mentioned in this
report.
© N+1 Brewin. All rights reserved. Onward transmission, reproduction or sale of our research reports in whole or in part is prohibited without prior permission of N+1
Brewin.

