Report for quarter ended
30 June 2012
Highlights:
►

►
►

Offshore Morocco work program significantly ahead of schedule with completion in
September 2012:
► R/V Geoexplorer mobilising to for drop core program
► Reprocessing of 3D seismic data nearing completion with encouraging
results to date
Farmout preparations commence with appointment of manager
Prospective resources upgraded to 2.4 billion barrels (net)

Pura Vida Energy NL (“Pura Vida” or the “Company”) (ASX: PVD) is pleased to provide shareholders
with the following quarterly report with respect to its recent activities.
Leading our achievements in the past quarter has been ensuring the early delivery of our two year
work program on the Mazagan permit which is now scheduled for completion during the current
quarter. This achievement is important as it allows Pura Vida to move toward the drilling phase by:


providing final seismic reprocessing and interpretation which is critical to commence the
farmout process in the fourth quarter; and



finalising the inventory of drilling targets, risking and resource estimates.

Pura Vida Managing Director Damon Neaves said, “Our achievements in the second quarter
demonstrate our ability as a junior oil company to deliver on operational objectives. These
achievements position us to realise significant growth in value in the second half of the year with the
farmout of the Mazagan permit.”
Earlier in the quarter, the Company announced a significant resource upgrade by Resource
Investment Strategy Consultants (RISC). The independently assessed total unrisked mean gross
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prospective resources of the Mazagan permit was increased to 3.2 billion barrels of recoverable oil.
This equates to 2.4 billion barrels net to Pura Vida’s 75% interest.
Subsequent to the end of the quarter, Pura Vida announced a $3 million capital raising at 25 cents
per share to strengthen its balance sheet to pursue its growth strategy. The placement will be
undertaken in two tranches with the second and final tranche to be issued following a general
meeting of shareholders to be held on 17 August 2012. The Company was pleased with the level of
support for the issue which saw participation from several institutional investors.

Operations
MAZAGAN PERMIT, OFFSHORE MOROCCO
During the quarter Pura Vida announced the acceleration of its two year work program on the
Mazagan permit, where the Company has a 75% interest. Pura Vida now expects to complete the
entire initial work program in September of this year.
Early completion of the work program
is an exceptional achievement which
will allow the Company to move
quickly to advance the farmout to
secure funding for the drilling program
which will test the multi-billion barrel
potential of this highly prospective
permit. To this end, the Company has
appointed
industry-leading
EZDataRoom to conduct a farmout
process for Pura Vida commencing in
October.

MOBILISATION OF VESSEL
FOR DROP CORE PROGRAM
The R/V Geoexplorer has commenced
mobilisation to Morocco to undertake
Pura Vida’s drop core program during August. US services company, TDI-Brooks, will manage the
program and is a specialist in this field. The drop core program will be overseen by Pura Vida’s
technical team. The program is designed to acquire 50 sea bed samples with the objective of
collecting samples containing hydrocarbons.
In petroleum systems, natural seepage of hydrocarbons to the sea bed is common, and sea bed
sampling techniques such as the drop core program being undertaken by Pura Vida have been
successful in identifying areas of active hydrocarbon generation and entrapment. In frontier areas
such as Mazagan, finding such seepage significantly improves the probability of reservoired
subsurface hydrocarbons.
Pura Vida has also carried out satellite sea surface oil slick analysis with the Fugro Group to assess
indications of hydrocarbons on the sea surface as a means to assist location of the best sea bed
sampling points.

2

The acquisition of these cores will assist in better defining the potential of the Mazagan permit and
will assist in the farmout process. Results of the program are expected to be available following
geochemical analysis of the cores in or about September.

The R/V Geoexplorer prepares to undertake Pura Vida’s drop core program in Morocco

REPROCESSING 3D SEISMIC DATA
The seismic reprocessing, involving the reprocessing of 3,000km 2 of 3D data on the Mazagan permit,
is nearing completion and results to date have been encouraging. The initial results will be available
in August and the project will be completed on budget in September.
The reprocessing is being undertaken by DownUnder GeoSolutions (“DUG”), a leading provider of
geoscience services to the global oil and gas industry, including seismic processing and depth
imaging, and is being overseen by Pura Vida’s technical team. The finalisation of the 3D seismic
reprocessing package will provide additional data necessary to facilitate a successful farmout deal.

CORPORATE & FINANCIAL
CASH
At the end of June 2012 the Company had closing net cash of $3.9m (this excludes the $3m gross
proceeds of the capital raising announced by the Company on 6 July 2012). Pura Vida is fully
funded for the work program on its highly prospective Mazagan permit through to the drilling phase.
Subsequent to the end of the quarter, the Company announced a placement to raise $3 million, to
professional and sophisticated investors. The first tranche of this placement for $1.5 million was
completed on 16 July, and the final tranche of $1.5 million will be completed subject to shareholder
approval at the General Meeting scheduled for 17 August 2012.

GENERAL MEETING
A General Meeting of shareholders will be held at 10.00am WST on 17 August 2012 at The Melbourne
Hotel, 942 Hay Street, Perth, Western Australia.
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ISSUED CAPITAL AS AT 30 JUNE 2012
Security

Number

Ordinary Shares

40,250,001

Unlisted Partly Paid Shares

22,918,133

Unlisted Performance Rights

10,000,000

Unlisted Options

5,000,000

Events subsequent to the end of the quarter:
1.

On 6 July 2012, the Company announced the allotment an issue of 5,937,500 ordinary shares at
$0.25 per share to raise gross proceeds of $1,484,375.

2.

On 6 July 2012, the Company announced the allotment an issue of 100,000 partly paid shares
paid to $0.01 and payable to $0.20 by 16 November 2016.

3.

A further 6,062,500 ordinary shares at $0.25 per share to raise gross proceeds of $1,515,625 will be
issued following shareholder approval at the General Meeting proposed to be held on
17 August 2012.

Events Calendar
The achievements in the year to date have positioned the Company to achieve significant growth in
value in the second half of 2012. During the second half, the Company expects to report updates
on the following core activities:


the results of the drop core program and seismic reprocessing (both due in Q3) will provide the
basis for a review of the risking of key prospects and potentially the recognition of additional
resources;



the farmout process will kick off in October to secure funding for the high-impact drilling
program to test the multi-billion barrel potential of the Mazagan permit; and



the acquisition of additional projects to build a diversified asset portfolio.
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2012

2013

Timeline
Q1

Q2

Q3

Q4

Q1

Q2

Q3

Q4

Admission to ASX
Drop core program
Seismic reprocessing
Potential acquisition of new project(s)
Farmout
Well planning
Exploration well(s)

2012 is set to be an exciting time for Pura Vida with a number of high impact events over the
remainder of the year which offer shareholders the potential for significant growth in value.

About Pura Vida Energy: Pura Vida is an ASX listed company building a portfolio of high quality oil
and gas exploration assets. It has a 75% interest in the Mazagan permit offshore Morocco.
Independent resources estimates of the prospective oil resources in the Mazagan permit are 2.4
billion barrels (net to Pura Vida).
Subscribe to FRONTIER - visit our website at www.puravidaenergy.com.au and subscribe to receive FRONTIER, our email alert service.
FRONTIER is the fastest way to receive breaking news about Pura Vida.
MEDIA
Thomas Murrell
8M Media & Communications
m: +61 417 984 996
e: tom@8mmedia.com

INVESTORS
Damon Neaves, Managing Director
w: +61 (8)9486 4036
m: +61 404 043 134
e: dneaves@puravidaenergy.com.au
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Name of entity

PURA VIDA ENERGY NL
ABN

Quarter ended (“current quarter”)

11 150 624 169

30 June 2012

Consolidated statement of cash flows
Cash flows related to operating activities
1.1

Receipts from product sales and related
debtors

1.2

Payments for (a)
(b)
(c)
(d)

1.3
1.4

Dividends received
Interest and other items of a similar nature
received
Interest and other costs of finance paid
Income taxes paid
Other (provide details if material)

1.5
1.6
1.7

exploration & evaluation
development
production
administration

Net Operating Cash Flows

1.8

1.9

1.10
1.11
1.12

1.13

Cash flows related to investing activities
Payment for purchases of: (a) prospects
(b) equity investments
(c) other fixed assets
Proceeds from sale of:
(a) prospects
(b) equity investments
(c) other fixed assets
Loans to other entities
Loans repaid by other entities
Other (provide details if material)
Net investing cash flows
Total operating and investing cash flows
(carried forward)

+ See chapter 19 for defined terms.
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Current quarter
$A’000

Year to date (12
months)
$A’000

(539)
(611)

(910)
(1,704)

15

30

-

(17)

16

(33)

(1,119)

(2,634)

-

(103)
(11)

-

(114)

(1,119)

(2,748)
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Total operating and investing cash flows
(brought forward)

(1,119)

(2,748)

-

7,640
547
(569)
-

(7)
(7)

(939)
6,679

Net increase (decrease) in cash held

(1,126)

3,931

1.20
1.21

Cash at beginning of quarter/year to date
Exchange rate adjustments to item 1.20

1.22

Cash at end of quarter

4,924
65
3,863

(68)
3,863

1.14
1.15
1.16
1.17
1.18
1.19

Cash flows related to financing activities
Proceeds from issues of shares, options, etc.
Proceeds from sale of forfeited shares
Proceeds from borrowings
Repayment of borrowings
Dividends paid
Other (costs associated with listing and
raising equity)
Net financing cash flows

Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the
related entities
Current quarter
$A'000
1.23

Aggregate amount of payments to the parties included in item 1.2

265

1.24

Aggregate amount of loans to the parties included in item 1.10

-

1.25

Explanation necessary for an understanding of the transactions
Payments of Directors fees and salaries $157,963.
Payments made to Hemisphere Corporate Services Pty Ltd for the provision of consultancy,
administrative and tenancy related services of $107,325. Bevan Tarratt is a Director of Pura
Vida Energy NL and shareholder of Hemisphere Corporate Services Pty Ltd.

Non-cash financing and investing activities
2.1

Details of financing and investing transactions which have had a material effect on
consolidated assets and liabilities but did not involve cash flows

2.2

Details of outlays made by other entities to establish or increase their share in projects in
which the reporting entity has an interest

Financing facilities available
+ See chapter 19 for defined terms.
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Add notes as necessary for an understanding of the position.

Amount available
$A’000
3.1

Loan facilities

3.2

Credit standby arrangements

Amount used
$A’000

Estimated cash outflows for next quarter
4.1

Exploration and evaluation

4.2

Development

4.3

Production

4.4

Administration

$A’000
1,575

650
2,225

Total

Reconciliation of cash
Reconciliation of cash at the end of the quarter (as
shown in the consolidated statement of cash flows)
to the related items in the accounts is as follows.

Current quarter
$A’000

Previous quarter
$A’000

5.1

Cash on hand and at bank

-

(3)

5.2

Deposits at call

880

2,039

5.3

Bank overdraft

-

-

5.4

Other (Bank Guarantee)

2,983

2,888

3,863

4,924

Total: cash at end of quarter (item 1.22)

Changes in interests in mining tenements
Tenement
reference
6.1

Interests in mining
tenements relinquished,
reduced or lapsed

6.2

Interests in mining
tenements acquired or
increased

+ See chapter 19 for defined terms.
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Nature of interest
(note (2))

Interest at
beginning
of quarter

Interest at
end of
quarter
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Issued and quoted securities at end of current quarter
Description includes rate of interest and any redemption or conversion rights together with prices and dates.

7.1

7.2

7.3

7.4

7.5

7.6

7.7

7.8
7.9
7.10
7.11
7.12

-

Issue price per
security (see note
3) (cents)
-

Amount paid up
per security (see
note 3) (cents)
-

-

-

-

-

40,250,001

38,780,001

-

-

-

-

-

-

-

-

-

-

Unquoted partly
Paid Securities

22,918,133

-

$0.20

$0.01

Changes during
quarter
(a) Increases
through issues
(b) Decreases
through securities
matured, converted
Options
(description and
conversion factor)

-

-

-

-

Exercise price

Expiry date

5,000,000

-

$0.40

6 September 2016

Issued during
quarter
Exercised during
quarter
Expired during
quarter
Debentures
(totals only)
Unsecured notes
(totals only)

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

Preference
+securities
(description)
Changes during
quarter
(a) Increases
through issues
(b) Decreases
through returns of
capital, buy-backs,
redemptions
+Ordinary
securities
Changes during
quarter
(a) Increases
through issues
(b) Decreases
through returns of
capital, buy-backs
+Convertible debt
securities

Total
number

Number
quoted

-

+ See chapter 19 for defined terms.
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Performance
Rights

Total
number

Number
quoted

-

10,000,000

Issue price per
security (see note
3) (cents)

Amount paid up
per security (see
note 3) (cents)

Compliance statement
1

This statement has been prepared under accounting policies which comply with
accounting standards as defined in the Corporations Act or other standards
acceptable to ASX (see note 5).

2

This statement does /does not* (delete one) give a true and fair view of the
matters disclosed.

Sign here:

(lodged electronically)
(Company secretary)

Print name:

Nicholas Ong

Date: 31/7/2012

Notes
1

The quarterly report provides a basis for informing the market how the entity’s
activities have been financed for the past quarter and the effect on its cash
position. An entity wanting to disclose additional information is encouraged to
do so, in a note or notes attached to this report.

2

The “Nature of interest” (items 6.1 and 6.2) includes options in respect of
interests in mining tenements acquired, exercised or lapsed during the
reporting period. If the entity is involved in a joint venture agreement and
there are conditions precedent which will change its percentage interest in a
mining tenement, it should disclose the change of percentage interest and
conditions precedent in the list required for items 6.1 and 6.2.

3

Issued and quoted securities The issue price and amount paid up is not
required in items 7.1 and 7.3 for fully paid securities.

4

The definitions in, and provisions of, AASB 6: Exploration for and Evaluation of
Mineral Resources and AASB 107: Statement of Cash Flows apply to this report.

5

Accounting Standards ASX will accept, for example, the use of International
Financial Reporting Standards for foreign entities. If the standards used do not
address a topic, the Australian standard on that topic (if any) must be complied
with.
== == == == ==

+ See chapter 19 for defined terms.
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